
USA vs. Michael Quiel

This	is	the	story	of	how	Michael	Quiel	ended	up	in	the	unfortunate	
position	as	the	subject	of	an	IRS	investigation	regarding	the	filing	of	tax	
forms	pertaining	to	offshore	assets	and	his	experience	as	the	defendant	
in	the	subsequent	criminal	trial.	Mr.	Quiel	has	consistently	and	
continually maintained	his	innocence.		



Mr.	Quiel	enjoyed	a	highly	successful	4‐year	enlistment	in	the	U.S.	Navy	beginning	in	
1981,	receiving	several	honors	for	outstanding	leadership	and	performance.	

The	right	lower	picture	depicts	Michael’s	father,	six	uncles	and	two	cousins	who	all	
proudly	served	in	United	States	Naval	Aviation.

AE Michael L Quiel Swordsman 
of the Month Aug 1984



More	importantly,	in	
1983,	halfway	through	his	
enlisted	career	he	went	
back	home	to	Spokane,	
Washington	to	marry	his	
high	school	sweetheart,	
Victoria	Lee,	the	daughter	
of	Colonel	John	Lee	USAF.
When	Mr.	Quiel	was	
honorably	discharged	in	
1985,	the	couple	moved	
back	to	Spokane.

Vicki’s father‐Colonel John Lee USAF and Victoria Lee‐Quiel
May 1983 Wedding of  Michael Quiel and Victoria Lee



1987	marked	the	beginning	of	what	would	become	a	very	successful	
14‐year	career	in	the	securities	business,	including	Mr.	Quiel’s
prosperous	ownership	and	operation	of	two	brokerage	firms.	During	
these	14	years,	Mr.	and	Mrs.	Quiel	brought	three	amazing	children	
into	their	family.	Mr.	Quiel	retired	from	the	securities	business	in	
2001,	at	40	years	of	age.



In	early	2006,	Mr.	Quiel	was	subjected	to	an	audit	regarding	a	Belize	
business	related	credit	card.		This	was	issued	from	a	business	associate	of	
Mr.	Quiel	to	charge	business	and	personal	expenditures.	Mr.	Quiel	then	hired	
Attorney	Chris	Rusch	on	March	13,	2006	to	amend	and	prepare	all	tax	
returns.	Attorney	Rusch was	suited	for	the	task	according	to	the	list	of	areas	
of	expertise	on	his	website:

The Arrival of Attorney Chris Rusch



Attorney	Rusch	notified	Mr.	Quiel	of	a	successful	negotiation	with	the	IRS	
resulting	in	a	settlement	of	$176,900,	including	penalties	and	interest,	
which	was	not	based	on	FBAR	(Foreign	Bank	Account	Reporting).	

From	this	moment	forward,	Mr.	Quiel	would	consult	with	his	CPA	
Michael	Stuck	or	his	new	International	Tax	Advisor	Attorney	Rusch
regarding	IRS	compliance	for	any	and	all	financial	transactions. Only	two	
weeks	after	the	2006	settlement,	Attorney	Rusch	began	soliciting	off	
shore	structures	to	Mr.	Quiel,	who	had	not	prompted	or	suggested	that	
Attorney	Rusch	provide	such	services	for	Mr.	Quiel	or	his	business	
partner	Mr.	Kerr.



After	setting	up	Family	Foundations,	through	which	Mr.	Quiel	and
Mr.	Kerr	donated	millions	of	dollars	worth	of	stock	and	warrants	
to	the	Rypien	Foundation	to	help	kids	diagnosed	with	cancer,	
Attorney	Rusch	continued	to	solicit	offshore	banking	services.	On	
August	2nd,	2006,	in	an	e‐mail	Attorney	Rusch	said,	“I	also	form	
companies	in	Switzerland…I	recently	did	a	large	Swiss	
investment	company	you	might	find	interesting.”

Rusch Solicitation of Swiss Venture Fund



Another	email	sent	
by	Attorney	Rusch	
on	August	17th,	2006	
outlined	the	
structure	of	his	
Swiss	banking	
project	and	cited	
specific	regulations	
as	to	why	“It	works	
in	Switzerland.” Mr.	
Quiel	was	initially	
very	hesitant	to	
involve	himself	with	
offshore	business	
after	his	experience	
with	the	2006	IRS	
audit	regarding	the
company	credit	card.	



After	receiving	several	
more	emails	from	
Attorney	Rusch assuring	
Mr.	Quiel	that	the	set	up	
was	tax	compliant,	Mr.	
Quiel	agreed	to	send	stock	
he	had	paid	for	to	Attorney	
Rusch	so	he	could	
establish	his	described	set	
up	of	banks	and	venture	
fund.	Attorney	Rusch	
outlined	Mr.	Quiel’s

ownership	as	4%	of	the	
corporation.	He	was	at	no
time	to	have	control	of	the	
funds.	It	was	made	
exceedingly	clear	from	the	
beginning	that	Attorney	
Rusch himself	would	
personally	setup,	manage,	
and	operate the	Fund,	as	
well	as	be	100%	
responsible for	all	
reporting	requirements.	



Quiel paid Attorney Rusch $45,000 fee to keep Quiel Compliant!

At your request, we have agreed to advise 
and represent you as counsel in the
following respects: International 
business planning, to include 
international joint ventures
in Europe and general corporate 
services, from the date of this agreement, through
December 31, 2006



Establishment of Rusch Swiss Banks



In	December	of	2006,	Mr.	Quiel	and	Mr.	Kerr	each	contributed	$2.6	million	
worth	of	shares	of	Intelligencia and	Ecotality to	Attorney	Rusch	to	perform	
the	initial	set	up	of	the	Swiss	Venture	fund.	These	shares	were	fully	paid	
assets	of	Mr.	Quiel	and	Mr.	Kerr.		Intelligencia is	a	security	software	
company,	which	notably	provide	the	software	used	to	catch	the	Madrid	
bombers.	Ecotality is	a	leader	in	clean	electric	transportation	and	storage	
technologies.





Swiss International Trust
Est. 1959

Swiss Fidelity International
Est. 1981

Established 1959.  Has 
pedigree as an 

established Swiss 
Company.  Rusch paid 

$181,000 USD to 
acquire company.

Established 1981.  Has 
pedigree as an 

established Swiss 
Company.  Rusch paid 

$131,000 USD to 
acquire company.

Rusch bought Swiss Bank One Rusch bought Swiss Bank Two
Swiss Fund  

Owns 100% of 
banks

MQ Owns 4%SK Owns 4%

Rusch Structure



Creation of US Based Real Estate Venture Fund‐Structured by Rusch
Legend Asset Opportunity Master Fund‐Rusch gave bad advice that cost Quiel $1.5 Million

After	the	financial	crisis	of	2008,	real	estate	prices	had	fallen	60%	in	the	
Phoenix	area.	Mr.	Quiel	saw	this	as	a	good	opportunity	to	invest in	real	
estate,	so	he	contacted	his	trusted	Attorney	Rusch	to	set	up	a	Real	Estate	
Venture	Fund	in	hope	of	attracting	Swiss	financing.	Attorney	Rusch	informed	
Mr.	Quiel	that	Swiss	Banks	preferred	Cayman	Island	based	funds,	so	Mr.	
Quiel	contracted	Attorney	Rusch	to	create	the	Real	Estate	Venture	Fund	in	
the	Cayman	Islands.	

After	Attorney	Rusch	had	set	up	the	Real	Estate	Venture	Fund,	Mr.	Quiel	
invested	$2.5 million	cash	into	the	Fund	and	found	several	other	friends	and	
associates	to	make	investments.	Mr.	Quiel	also	asked	Attorney	Rusch	for	
referrals.	One	of	the	referrals	was	Jerome	Perucchi in	Switzerland	who	
invested	$1	million.	It	was	later	discovered	that	the	$1	million	Mr.	Perucchi
invested	was	actually	the	same	money	that	was	generated	from	the sales	of	
Mr.	Quiel’s and	Mr.	Kerr’s	stock	that	was	originally	given	to	Attorney	Rusch.	



Real Estate Venture Fund Rusch Tax Debacle

The	Real	Estate	Venture	Fund	bought,	renovated,	and	sold	homes	to	individuals	who	were	
unable	to	qualify	for	loans.	The	Real	Estate	Venture	Fund	would	act	as	the	bank	and	finance	
these	homes	until	the	homeowners	could	qualify	for	FHA	loan	refinancing	programs.	This	
model	resulted	in	nearly	all	gains	being	made	only	on	paper.	Maintaining	tax	compliance	for	
the	Real	Estate	Venture	Fund	was	the	responsibility	of	Attorney	Rusch.	Attorney	Rusch	wrote	
an	opinion	letter	saying	that	taxes	were	not	owed	on	the	gains	until	the	actual	dollars	were	
realized.	A	third	party	audit	conducted	two	years	after	the	Real Estate	Venture	Fund	was	
established	resulted	in	a	disagreement	with	the	opinion	letter	written	by	Attorney	Rusch	
regarding	the	phantom	gains.

Mr.	Quiel	got	a	third	opinion	from	tax	expert	Attorney	Steve	Silver,	who	informed	Mr.	Quiel	that	
the	opinion	given	by	Attorney	Rusch	was	incorrect	and	Mr.	Quiel	should	pay	$670,000	in	
Federal	and	Arizona	State	taxes.	Mr.	Silver	also	informed	Mr.	Quiel	that	because	the	mortgages	
in	the	Real	Estate	Venture	Fund	had	decreased	in	value,	he	could roll	the	losses	back	to	prior	
years	to	recoup	taxes	and	preserve	shareholder	value.	

Mr.	Quiel	PAID	TAXES	in	the	amount	of	$120,000	to	the	State	of	Arizona	and	$550,000	to	the	
US	Government	on	the	phantom	gains.	These	checks	were	not	in	line	with	his	original	intention	
for	the	Real	Estate	Venture	Fund	to	report	operations	and	file	taxes	as	a	US	Corporation	
operating	in	Arizona.	30	days	after	writing	the	checks	Mr.	Quiel found	out	that	the	State	of	
Arizona	had	declared	that	it	was	no	longer	allowing	loss	roll	backs	six	months	prior	to	
receiving	the	advice	from	Attorney	Silver.	Mr.	Quiel	has	a	credit	with	the	IRS	in	excess	of	
$232,000.		Mr.	Quiel	could	have	received	a	refund	payment	of	the	$232,000.	 The	refund	has	not	
been	requested. The	$120,000	to	the	State	of	Arizona	will	never	be	recovered.



IRS Investigation of UBS…….UBS sells its clients out!

Due	to	the	financial	crisis	in	2008	UBS	Bank	received	a	government	bailout	of	$60	billion	dollars	
in	order	to	prevent	the	failure	of	the	bank.	The	day	after	receiving	the	bailout	from	the	
government	UBS	settled	with	the	US	IRS	tax	division,	admitting	that	UBS	had	assisted	US	
taxpayers	in	avoiding	taxes	on	UBS	Bank	accounts.	A	stipulation	of	the	settlement	was	that	UBS	
was	to	turn	over	4,450	names	of	US	citizens	with	accounts	at	UBS.	This	transaction	was	carried	
out	for	UBS	executives	to	save	themselves	from	prosecution	despite	the	fact	that	it	broke	Swiss	
law.		The	IRS	announced	their	intent	to	prosecute	the	people	on	that	list	in	a	criminal	capacity,	
bypassing the	standard	civil	review	typically	associated	with	investigations	of	this	nature.	This	
decision	by	the	IRS	meant	that	once	the	investigation	started,	Mr.	Quiel	could	only	tell	his	side	of	
the	story	to	the	people	of	the	jury and	his	attorney.

$60 Billion 
bailout by 

government to keep 
UBS from failing. 

DOJ‐IRS
Settlement with UBS.  UBS 
admits guilt for hiding US tax 
payer funds.  Pays  $760 Mil 
fine.  Gives 4,450 names to 

DOJ‐IRS as part of settlement. 
UBS breaks Swiss Law. Top 
executives get deferred 
prosecution. (NO JAIL)

Oct 2008
Feb 2009



Mr.	Quiel’s previous	experience	with	IRS	audits	made	him	concerned	that	IRS may	be	
going	after	him	regarding	his	small	ownership	in	a	Swiss	bank.	That	concern	was	
confirmed	in	April	of	2010,	when	Mr.	Quiel’s accountant	of	11	years	called	him	to	inform	
him	that	he	was	part	of	a	criminal	investigation	being	conducted	by	the	government.	

Mr.	Quiel	immediately	contacted	Attorney	Rusch	who	assured	him	that	he	had	nothing	to	
worry	about	and	referred	him	to	Cono	Nomorato,	an	attorney	from	Washington	DC	
noted	as	the	best	negotiator	with	the	DOJ	IRS.	Attorney	Rusch	then	informed	Mr.	Quiel	
and	Mr.	Kerr	that	the	three	of	them	and	their	attorneys	needed	to	all	meet	together.	The	
meeting	was	held	in	San	Diego,	and,	at	the	demands	of	attorney	Rusch,	Mr.	Quiel and	Mr.	
Kerr could	not	sit	in	on	the	meeting.	In	total	the	meeting	between	8	attorneys,	all	of	
which	were	hired	and	paid	for	by	Mr.	Quiel	and	Mr.	Kerr,	lasted	4	– 5	hours	and	did	not	
resolve	a	single	issue.	Later,	Mr.	Quiel	told	Attorney	Rusch	that	he	had	been	provided a	
settlement	offer	from	the	government	for	$1.5	million	and	a	max	prison	sentence	of	
three	years.	Attorney	Rusch	implored	Mr.	Quiel	not	to	make	the	deal	because	they	had	
done	nothing	wrong	and	Attorney	Rusch	would	be	crushed	in	court	if	Mr.	Quiel	and	Mr.	
Kerr	settled.	Mr.	Quiel	had	already	decided	not	to	take	the	deal	because	he	did	not	want	
to	admit	to	something	he	did	not	do.	At	this	point,	Mr.	Quiel	hired	the	best	criminal	tax	
attorney	available,	Michael	Minns.



The Indictment, Arrest, and Publicity

The	indictment	was	sealed	and	filed	with	the	U.S.	District	Court of	Arizona	on	
December	8,	2011	and	a	warrant	was	issued	for	Mr.	Quiel’s arrest on	Sunday,
January	29,	2012.	That	day	five	agents	arrested	Mr.	Quiel	while	he	was	golfing	
and	took	him	to	4th Street	County	Jail,	and	because	he	was	arrested	on	a	
Sunday	he	was	held	overnight	with	the	typical	Sunday	night	crowd	of	drunks	
and	drug	addicts	until	the	U.S.	Marshall	office	opened	Monday	morning	at	
10AM.	The	judge	determined	no	bail	was	needed	and	Mr.	Quiel	released	and	
put	on	pretrial	probation.

In	the	months	leading	up	to	the	trial	there	were	several	press	releases	
regarding	the	investigation.	The	news	release	in	January	noted	that	Mr.	
Quiel’s hidden	funds	were	valued	at	$2.5	million,	but	the	release	associated	
with	the	conviction	references	$955	thousand	in	hidden	funds.	The	difference	
in	those	two	values	is	the	result	of	on	going	theft	by	Attorney	Rusch	and	his	
coconspirators.



The Trial

To	begin	the	trial,	the	government	indictment	incorrectly	identified	the	section	of	
schedule	B	on	the	tax	return	that	Mr.	Quiel	was	being	charged	with	falsifying.	The	
irony in	this	is	that	Mr.	Quiel	is	being	criminally	prosecuted	for		incorrect filing	of	
forms,	while	the	government can	simply	dismiss	their	incorrect	filing	as	a	clerical	
error.		Mr.	Quiel	possibly	goes	to	jail for	failing	to	file	IRS	forms	on	corporate	accounts	
which	he	did	not	control.		This	is	called	identity	theft.



Gov’t Indicts on wrong section of the tax return 2007 Quiel Tax Return

PART III PART III 

You can’t report a foreign account here!

Rusch’s testimony was he never told 
Quiel he had to report anything. This 
is where it would have been reported. 
If Mr. Quiel knew, which he didn’t!

Quiel was  4% shareholder in a 
foreign corporation setup and 
operated by Rusch.  Quiel could 
not control the money, move 
money. Rusch could! Bankers from 
UBS and Pictet confirmed QUIEL 
had no access and the money 
belonged to the corporation!

If you own shares of Google and they have an account in Switzerland you could go to jail!



The	trial	started	on	March	5,	2013	with	the	Government	questioning	
individuals	involved	with	deals	Mr.	Quiel	or	Mr.	Kerr	worked on	in	an	
attempt	to	get	them	to	admit	Mr.	Quiel	or	Mr.	Kerr	defrauded them	on	any	
occasion.	Not	a	single	individual	of	the	55	witnesses	questioned	admitted	as	
such.	

Other	witnesses	that	were	not	shareholders	in	a	company	that	was involved	
with	a	deal	done	by	Mr.	Quiel	or	Mr.	Kerr	were	questioned	regarding	their	
professional	interaction	with	Mr.	Quiel	and	Mr.	Kerr.	Their	testimony	made	it	
clear	that	in	their	interactions,	Mr.	Quiel	and	Mr.	Kerr	consistently	made	
efforts	to	ensure	that	all	of	their	dealings	were	compliant	and	above	board.	

Bankers	at	Pictet	and	UBS	also	testified	regarding	the	set	up	of	the	Swiss	
accounts.	Their	testimony	verified	that	Mr.	Quiel	and	Mr.	Kerr	were	listed	as	
beneficiaries on	the	accounts,	but	they	did	not	fill	out	any	forms,	and	they	
had	no	access	or	control of	the	money	in	the	accounts.	They	also	testified	that	
Attorney	Rusch,	through	intermediaries, set	up	the	corporate	accounts	using	
Mr. Quiel	and	Mr.	Kerr’s	passports.	The	banks	admitted	never	making	an	
effort	to	contact	Mr.	Quiel	or	Mr.	Kerr	about	the	accounts!	Ever!



The	prosecution’s	lynchpin	argument	of	the	entire	trial	was	that	Mr.	Quiel
and	Mr.	Kerr had	knowingly entered	into	a	conspiracy with	Attorney	Rusch	
to	use	foreign	bank	accounts	to	avoid	paying	taxes	and	purposefully	
misrepresented	their	tax	information	on	the	tax	returns	they	submitted.

The	key	witness	for	the	prosecution	was	Attorney	Rusch,	who	had	reached	a	
settlement	with	the	government	that	he	would	plea	guilty	and	cooperate	
with	the	investigation	in	exchange	for	a	lesser	sentence	and	immunity on	
other	charges.	Attorney	Rusch	agreed	to	this	settlement	with	the
government	after	he	abandoned	his	wife	and	daughter	and	fled	to	Panama,	
then	was	arrested	in	Panama	and	extradited back	to	the	United	States.		

The Prosecution’s Case



He	agreed	to	this	settlement	even	after	distinctly	telling	Mr.	Quiel	and	Mr.	
Kerr	to	not	negotiate	for	a	deal	of	any	type	with	the	government.	Then	after	
this	sabotage	of	Mr.	Quiel	and	Mr.	Kerr’s	chance	at	a	settlement,	he	ran	to	
Panama,	got	arrested,	and	rolled	over	while	violated	attorney	client	
privilege.

Attorney	Rusch	committed		perjury	again	in	testimony	that	he	knew	Mr.	
Kerr	and	Mr.	Quiel	were	purposely	defrauding	the	government	and	the	
three	of	them	had	made	an	explicit	agreement	to	conspire	in	order	to	avoid	
paying	taxes.	Attorney	Rusch	explained	to	the	court	that	Mr.	Kerr	and	Mr.	
Quiel	had	knowledge	of	what	reporting	was	required	and	knowingly
misrepresented	their	financial	situation	to	the	IRS.



Mr.	Quiel’s defense	was	based	primarily	on	two	arguments:	first,	at	no	time
did	Mr.	Quiel	or	Mr.	Kerr	have	any	knowledge of	the	reporting	requirements	
for	the	Swiss	Venture	Fund	or	any	control	of	the	Swiss	Venture	Fund,	as	all	
of	that	responsibility	had	been	given	entirely	to	Attorney	Rusch as	he	had	
explicitly	described	in	email,	so	they	clearly	did	not	enter	into	a	conspiracy
with	Attorney	Rusch.	Second,	Attorney	Rusch	had	explicitly	told	Mr.	Quiel	
and	Mr.	Kerr	that	they	were	in	tax	compliance,	and	because	he	was	their	
hired	tax	attorney,	Mr.	Quiel	and	Mr.	Kerr	cannot	be	held	responsible	for	
acting	in	accordance	with	the	professional	advice	of	Attorney	Rusch.

The	first	argument	was	wholly	proven	during	the	trial	through	the	exposure	
of	a	recording of	a	private	meeting	held	months	prior	on	January	5,	2011	
between	Attorney	Rusch,	Attorney	Minns,	Attorney	Kimerer,	Mr.	Kerr	and	
Mr.	Quiel.	During	the	meeting	and	in	the	recording,	Attorney	Rusch	explicitly	
admits that	it	was	his	idea	to	set	up	the	venture	capital	corporations,	Mr.	
Quiel	and	Mr.	Kerr	were	in	total	tax	compliance,	and	Mr.	Quiel	and	Mr.	Kerr	

Mr. Quiel’s Defense



would	not	have	known	to	file	FBAR’s or	report	any	income	or	even	
that	their	names	were	on	the	account.	As	the	meeting	continued	he	
also	admitted	that	he	never	told	Mr.	Quiel	or	Mr.	Kerr	that	they	
were	out	of	compliance,	and	he	stated	that	it	was	not	Mr.	Quiel’s or	
Mr.	Kerr’s	intent for	the	Swiss	Fund	to	be	used	to	avoid	paying	US	
taxes.	

Essentially,	this	recording	exposed	Attorney	Rusch	as	a	liar,	erasing	
his	credibility,	and	proved	that	neither	Mr.	Quiel	nor	Mr.	Kerr	ever	
had	any	knowledge	of	any	non‐compliance	with	their	taxes.	This	
recording	proved	that	Mr.	Kerr	or	Mr.	Quiel	didn’t	break	the	law;	
Mr.	Kerr	and	Mr.	Quiel	relied	on	a	tax	lawyer	and	followed	the	
advice	that	was	given	to	them.



KIMERER And	as	I	understand	it,	Mr.	Rusch,	you	start	out	
doing	it	right	and	you	were	doing	it	right	
and	then	at	some	point	you	decided	or	felt	that	it	was	wrong.	
Is	that	right?

RUSCH								 Yes.
KIMERER And	you	didn't	immediately	tell	them	you	were	

doing	it	wrong,	did	you?
RUSCH	 No,	I	did	not.	
KIMERER	 And	you	never	told	them	I	understand	that	they	had	

to	file	any	of	these	FBARS,	did	you?
RUSCH	 No.
KIMERER Well,	after	you	had	set	up	these	companies	and	set	up	these	

bank	accounts	did	you	ever	tell	them	that	they	had	to	file	
FBARS	or	check	their	personal	returns	that	they	had	a	
foreign	bank	account?

RUSCH	 After	the	incorporation	was	complete,	no,	I	did	not.

Attorney Rusch testifies his clients SK and MQ are innocent



On	April	2,	2013,	after	four	weeks	of	evidence	and	testimony,	closing	statements	
were	presented.	Mr.	Quiel	and	Mr.	Kerr	had	about	50	people	supporting	them	in	the	
court	room	during	the	closing	arguments.

The	prosecuting	attorney,	Timothy	Stockwell,	began	his	closing	arguments	by	stating	
the	charges	and	talking	about	how	Mr.	Quiel	and	Mr.	Kerr	took	lengths	to	hide	Swiss	
accounts,	such	as	the	use	of	nominees	who	were	willing	to	act	under	their	direction.	
He	went	on	to	explain	how	Attorney	Rusch,	Mr.	Quiel,	and	Mr.	Kerr	had	all	agreed	on	
defrauding	the	government,	and	were	in	conspiracy	together.	Attorney	Stockwell
described	to	the	jury	how	because	of	Mr.	Quiel’s previous	audit	he	had	enhanced	
knowledge	regarding	the	information	necessary	on	the	tax	return	and	what	accounts	
should	be	disclosed.	Furthermore,	he	said	that	Mr.	Quiel	gave	directions	to	Attorney	
Rusch	on	how	to	conceal	the	accounts	and	confuse	the	government. Attorney	
Stockwell even	went	so	far	as	to	call	Mr.	Quiel	a	bank	robber,	claiming	that	when	
taxes	were	paid,	the	IRS	was	unaware	as	to	whether	or	not	the	actual	35%	was	paid	
on	all	money	received.	(It	should	be	noted	at	this	time	that	Mr. Quiel	wrote	a	
$500,000	check	to	IRS	on	July	30,	2012,	and	the	entire	amount	was	refunded	to	him	
on	November	2,	2012.		As	of	today,	April	30,	2013	Mr.	Quiel	has	not	cashed	the	
check.)

Closing Arguments





At	this	point	Mr.	Quiel’s attorney,	Attorney	Minns,	was	able	to	make	
the	closing	arguments	for	Mr.	Quiel	and	Mr.	Kerr.	Attorney	Minns
reviewed	Mr.	Quiel	and	Mr.	Kerr’s	long	track	record	of	
trustworthiness	and	compliance	that	had	been	displayed	by	the	
shareholders	called	as	witnesses.	

He	continued	that	when	you	hire	a	lawyer,	you	are	seeking	advice
and	ethics	from	a	professional.		You	trust	and	rely	100%	on	their	
advice.	Attorney	Rusch	has	contacts	and	knowledge	to	assure	
compliance	is	correct	when	setting	up	companies	overseas,	so	Mr.
Quiel	and	Mr.	Kerr	were	justified	in	trusting	his	guidance.	

Therefore,	when	Attorney	Rusch	never	told	Mr.	Quiel	and	Mr.	Kerr
that	there	were	issues	regarding	the	compliance	of	the	accounts,
they	believed	him.	Attorney	Minns	explained	that	Mr.	Quiel	and	Mr.	
Kerr	were	simply	following	the	advice	of	a	professional,	and	never	
agreed	on	any	conspiracy.	



Attorney	Minns	described	that	Attorney	Rusch	is	a	con	artist,	who	stole	huge	
amounts	of	money	from	Mr.	Quiel	and	Mr.	Kerr.	He	has	committed	other	
crimes,	as	displayed	by	his	guilty	plea,	and	abandoned	his	family	by	fleeing	
the	United	States.	

Attorney	Minns	went	on	to	say	that	after	Attorney	Rusch was	arrested,	he	
started	working	with	the	government,	and	now	they	believe	anything	he	
says.	In	closing	Attorney	Minns	stated	that	Attorney	Rusch	lied	to	the	whole	
courtroom	and	the	evidence	was	played.		Attorney	Rusch	has	zero	
credibility.	After	anyone	examines	the	testimony	and	take	into	
consideration	the	other	crimes	committed	the	verdict	is	simple.	Mr.	Kerr	or	
Mr.	Quiel	didn’t	break	the	law;	Mr.	Kerr	and	Mr.	Quiel	relied	on	a	tax	lawyer	
and	followed	the	advice	that	was	given	to	them.



defendants	are	innocent	unless	and	until	the	government	proves	
the	defendants	guilty	beyond	a	reasonable	doubt.

One	element	that	the	government	must	prove	beyond	a	
reasonable	doubt is	that	each	defendant	had	the	requisite	intent	
to	commit	each	of	the	crimes	charged	in	the	Indictment.	
Evidence	that	a	defendant	in	good	faith	followed	the	advice	of	
counselwould	be	inconsistent	with	such	an	unlawful	intent.

JURY INSTRUCTIONS 

(These are a few of the instructions read to the Jury before they begin deliberations)



The	jury	deliberated	on	April	11,	2013	with	a	verdict	of	not	guilty	on	
Count	1	(Kerr,	Quiel)	Conspiracy to	Defraud.	For	Counts	2‐3	(Kerr)	
Making	and	Subscribing	a	False	Tax	Return,	the	jury	found	Mr.	Kerr	
guilty.	For	Counts	4‐5	(Quiel)	Making	and	Subscribing	a	False	Tax	Return,	
the	jury	found	Mr.	Quiel	guilty.	For	Counts	6‐7	(Kerr)	Willful	Failure	to	
File	FBAR	Report	of	Foreign	Bank	and	Financial	Accounts,	the	jury	found	
Mr.	Kerr	guilty.	For	Counts	8‐9	(Quiel)	Willful	Failure	to	File	FBAR	Report	
of	Foreign	Bank	and	Financial	Accounts,	the	jury	was	hung.

Immediately	following	the	reading	of	the	verdict,	the	Government
requested	immediate	incarceration.	The	judge	promptly	denied	this	
request,	and	the	judge	asked	the	prosecution	if	they	would	like	to	request	
a	bail	hearing.	The	prosecution	said	no.	Before	leaving	the	courtroom	at	
this	time	Mr.	Quiel	was	required	to	fulfill	a	request	by	the	US	marshals	to	
be	re‐fingerprinted	because	they	lost	his	finger	prints after	they	were	
previously	taken.	

Verdict Reading



How is this possible?
Mr. Kerr and Mr. Quiel are NOT GUILTY of conspiracy! But 
are they guilty of not filing forms on accounts they DID NOT 

KNOW existed?

Conspiracy
Not Guilty

Conspiracy
Not Guilty

2007 False Tax Rtn
(Guilty)

2007 False Tax Rtn
(Guilty)

2007 False Tax Rtn
(Guilty)

2007 False Tax Rtn
(Guilty)

Conspiracy
Not Guilty

Conspiracy
Not Guilty

2008 False Tax Rtn
(Guilty)

2008 False Tax Rtn
(Guilty)

2008 False Tax Rtn
(Guilty)

2008 False Tax Rtn
(Guilty)

2007 Not Filing FBAR 
(Guilty)

2007 Not Filing FBAR 
(Guilty)

2008 Not Filing FBAR 
(Guilty)

2008 Not Filing FBAR 
(Guilty)

2007 Not Filing FBAR 
Dismissed with prejudice

2007 Not Filing FBAR 
Dismissed with prejudice

Kerr‐ 5 Charges Quiel‐ 5 Charges

2007 Not Filing FBAR 
Dismissed with prejudice

2007 Not Filing FBAR 
Dismissed with prejudice



The	end	result	to	a	lengthy	trial	has	still	not	been	determined.		Mr.	Kerr	
and	Mr.	Quiel	had	an	asset,	invested	the	asset	with	an	attorney	that	they	
trusted	in	his	business	venture.		

Attorney	Rusch	sold	the	asset	through	Switzerland	bank	accounts	that	he	
set	up	and	stole	most	of	the	money.	Attorney	Rusch	never	gave	Mr.	Kerr	
or	Mr.	Quiel	documentation	of	their	ownership	investment.		

Attorney	Rusch	represented	Mr.	Kerr	and	Mr.	Quiel	as	their	criminal	
attorney	when	the	investigation	began,	and	sold	them	out	by	giving	up	
their	attorney	client	privilege	and	cutting	a	deal	with	the	government	to	
lessen	the	sentence.	For	Mr.	Kerr	and	Mr.	Quiel’s investment of	the	asset,	
they	had	a	criminal	trial	and	were	convicted of	not	checking	the	correct	
box.	

Conclusion



Mr.	Quiel’s professional	reputation has	been	devastatingly	tarnished by	this	
entire	affair.	He	has	already	been	kicked	out	of	several	brokerage	accounts	
after	they	found	out	about	the	indictment.	A	3	billion	euro	life	settlement	
offering	in	Luxembourg	has	been	shut	down	due	to	this	investigation.	These	
immediate	side	effects	do	not	even	account	for	the	monumental	difficulty	
Mr.	Quiel	will	have	when	he	attempts to	begin	business	again.	

More	importantly,	this	investigation	has	taken	a	terrible	toll	on	Mr.	Quiel’s
family.	Beyond	the	emotion	stress	involved	with	a	criminal	trial,	the	other	
members	of	Mr.	Quiel’s family	have	experienced	personal	hardship.	The	IRS	
released	tax	returns	without	redacting	the	social	security	numbers	of	his	
children,	one	of	whom	has	already	had	their	identity	stolen	as	a result. This	
is	one	of	several	incredibly	unprofessional	actions	of	the	IRS	including	Lisa	
Gionavelli misleading	a	shareholder	into	thinking	they	had	to	come	to	her	
office	regarding	their	own	tax	return	when	in	reality,	it	was	to	discuss	Mr.	
Quiel’s case.	

Aftermath



Although	the	lives	and	reputations	of	Mr.	Quiel	and	Mr.	Kerr	have	been	
irreparably	damaged,	they	will	continue	to	battle for	the	complete	
understanding	of	the	truth.	

Mr.	Kerr	and	Mr.	Quiel	have	numerous	supporters	behind	them.		Mr.	Quiel	
has	been	happily	married	30	years	this	month.		Mr.	Kerr	has	been	happily	
married	for	37	years.	The	evidence	is	very	clear	but	has	been	
misunderstood,	and	this	misunderstanding	represents	a	tragedy	in the	lives	
of	men	who	never	sought	to	do	anything	wrong,	in	fact,	they	hired	a	
professional	to	ensure	that	they	were	acting	within	the	law,	but	were	
mislead	by	a	troubled	individual	who	was	hired	to	guide	them.



In	March	of	2011	my	father‐in‐law	retired	Colonel	John	Lee	USAF	was	on	his	death	
bed	dying	of	brain	cancer.		The	cancer	was	confirmed	to	be	caused	from	agent	orange	
from	the	Vietnam	War.		John	had	been	incoherent	for	days.			Vicki,	myself	and	our	
three	girls	flew	to	see	him	for	the	last	time.		John	had	been	aware	of	my	federal	tax	
case	for	about	6	months.			

I	walked	into	the	room	and	he	woke	up	and	recognized	me	immediately.		He	looked	
me	right	in	eye	and	said	"I	believe	in	you.	Fight	the	government for	yourself	and	your	
family".		He	respected	the	government	but	also	understood	the	destruction	they	were	
capable	of	inflicting.		I	had	the	last	five	minutes	of	his	attention	before	the	cancer	and	
pain	meds	took	his	conscious	mind	away.		John	died	several	days	later.			

He	believed	and	trusted	me	with	his	daughter	for	the	last	30	years.	The	huge	amount	
of	respect	we	had	for	each	other	could	only	be	mutually	earned.

So	when	I	look	at	the	Honorable	Judge	Teilborg I	see	comparisons	to	my	father‐in‐law	
Colonel	John	Lee!		Some	of	my	fear	was	diminished	sitting	in	his court	room.		John	was	
well	respected	because	he	was	firm	but	fair.		John	respected	the law.	He	did	not	
respect	rhetoric	or	BS.		He	could	read	a	“tell” like	a	seasoned	poker	player.					By	Michael	Quiel

RIP‐Colonel	John	W.	Lee,	Retired	
USAF

My	father‐in‐law

The poem by John Lee



As someone said, in '62, 
"Seek not the fame your fathers knew. 
Go, find a better way to give 
And teach the world a way to live." 

Then someone said, "Go far away. 
Go, take this torch, and do not stray 
From purpose bold, from purpose brave, 
And take our love to those you save." 

And as on other shores we toiled 
And fought for lives we often soiled, 
Our souls recoiled and wept for dead 
Who'd never heard what someone said. 

And soon our glowing purpose bold 
Became the bane of battles old. 
And someone said, "You've gone too far." 
And others feared a larger war.

Then someone said, "Let's end the fight. 
Bring home our torch, bring home the light. 
Seek not a better way to give, 
Teach not the world a way to live.

Bring home your hearts, there's naught to gain, 
Forget your dead, forget your pain." 
And someone said it all was wrong; 
That our brave purpose took too long. 

So back we came, to home returned, 
Brought home the torch that all now spurned, 
Saw the flame fade, as our light fled, 
And all forgot what someone said. 

Now years have gone, a black wall grown, 
And blossomed names from seeds we'd sown 
On other shores, in others' stead, 
They'd tried to do what someone said. 

Now mourners come, and spread the pall, 
And seek our souls locked in that wall, 
And never question, in our stead, 
"Why did we do what someone said?" 

SOMEONE SAID
by Colonel John W. Lee


